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1. Acronyms and Definition of Key Terms

A. Acronyms

CA County Assembly

COB Controller of Budget

CRF County Revenue Fund

FY Financial Year

IPSAS International Public Sector Accounting Standards
NT National Treasury

OSR Own Source Revenue

PFMA Public Finance Management Act

PSASB Public Sector Accounting Standards Board

ROR Receiver of Revenue

B. Definition of Key Terms
Comparative FY- Comparative Prior Financial Year

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial resources of the entity.

(This list is an indication of the common acronyms and abbreviations: the Entity should include
all from the quarterly report and financial statements prepared)
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2. Key Entity Information and Management.

(a) Background information
The receiver of revenue is under the Department of Finance and Economic Planning. At

the Co;mty Executive Committee level, the receiver of revenue is represented by the
County Executive Committée member for Finance and Economic Planning, who is
responsible for the general policy and strategic direction of the receiver of revenue. The
receiver of revenue is designated as a receiver of revenue on 24™ November, 2022 by the
County Executive Committee member for Finance, in accordance with section 157 of the

PFM Act.

(b) Principal activities
The receiver of revenue collects revenue and remits it to the County Revenue Fund (CRF).

(¢) Key Management Team
The County Government of Elgeyo Marakwet day-to-day management of revenue is under the

following:
No. Designation 2
2 Y AR "'5.‘. ; g = ¥ :
i CEC member —Finance Alphaeus K. Tanui
2: Chief Officer. Finance Peter Chesos
3 Director, Revenue Solomon Kandie
4, Head of Revenue Reporting JohnKeen M. Jairo

(d) Fiduciary Management

No. Z;z} ’ :I?ésig}ilg\;;'tqu-: “Li?i 3
1l Chief Officer. Finance. Peter Chesos

2. Director Accounting services JohnKeen M. Jairo
3 Head of Procurement Peter Maiyo

4. Director Economic Planning and Budgeting John Maritim

3. Director Internal Audit Philip Seronei

(Include all positions regarded as top management in your organisation as per your
organisational structure).

il
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Fiduciary Oversight Arrangements

revenue processes,

The receijver of revenue, through the office of CECM Finance anqg Economic Planning,
Occasionally appears before the Elgeyo Marakwet County Assembly committee on finance and
€conomic planning which carries out regular oversight on feports and operations OrI revenue
collection in the county.,

(e) Entity Headquarters
P.O. Box 220 - 30700

Elgeyo Marakwet County Treasury Building, Iten
Eldoret-Iten Road
ITEN, KENYA

) Entity Contacts
Telephone: (254) 053-414-2277
E-mail: info@elgeyomarakwet.go.ke

Website: www.elgeyomarakwet.go.ke

(2) Independent Auditor
Oftice of The Auditor Genera]
Anm'versaxy Towers, University Way
P. 0. Box 30084
GPO 00100
NAIROBI, KENYA

(h) Bankers

(i) Kenya Commercial Bank
Iten Branch

(i) Access Bank LTD
Iten Branch
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(i) Principal Legal Adviser

1. The Attorney General State Law Office

Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2. County Attorney
P.0O. Box 220 - 30700
Elgeyo Marakwet County Treasury Building, Iten
Eldoret-Iten Road

v
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3. Foreword By the CECM Finance and Economic Planning

The County Government of Elgeyo Marakwet budgeted Kshs 457.429,872 in the financial year
2025/2026. out of which Sh. 350,000,000 will be collected as public health hospital fees while
sh. 107.429.872 will be collected from ordinary revenue. During the period under review, the
county government collected Ksh. 80,956,912 compared to Ksh. 78.709.496 collected in the
same period in FY 2023/24. This translated to 2.9% growth in revenue. Growth in revenue from

cess, market fees declined due to heavy rains experienced during the period.

The county government aims to sustain this revenue growth trajectory by fully rolling out the
Integrated Revenue Management System to include all revenue streams. The county government

will also upscale efforts for compliance and enforcement in order to seal leakages.

With the economy recovering from external shocks, it is expected that the business environment
will be favourable for businesses to grow and attract more businesses the ongoing construction of
fresh produce markets at Iten, Chepkorio. Cheptongei, Chebiemit and Kapcherop towns will, in

the medium term, increase revenues collected from market entry fees.

In order to align the own source revenue collections to the legal requirements that govern

collection of county taxes, the county government will be secking to enact the relevant tax laws.
During the period, the County Executive Committee approved the enactment of three revenue
primary laws which will give the much-needed legal backing for collection of revenues from
Trading licenses. markets, cess. The laws include; Elgeyo Marakwet Revenue Administration
Bill 2025, Elgeyo Marakwet Agricultural Cess Produce Bill 2025 and Elgeyo Marakwet County

Trade and Markets Licensing Bill, 2025
Performance of County Own Source Revenue against the Budget

Budget Actual variance %
performance
Kshs Kshs
Revenue Source
Cess 28,700,000 3,438,940 | 25,261,060 12%
Land Rate 2,700,000 174.845 | 2,525,155 6%
Single Business Permits 25,800,000 1,385.845 | 24,414,155 5%
Property Rent ) 5,000,000 1,330,104 3,669,896 27%
Parking Fees 7,800,000 1,030,400 6,769,600 14%
7Market Fees 6.000,000 1,520,600 4,479,400 25%
Advertising 7.800,000 226,600 7.573,400 3%
Hospital Fees 345,000,000 68.486.654 | 276,513,345 20%
Public Health Service Fees 5,000.000 326,811 4,673.189 7%
Physical Planning and Development 4,920,000 560,400 4,359,600 11%
Hire of Count Assets 550,000 - 550,000 0%
Conservancy Administration 3,800.000 27.600 3,772,400 1%
Administration Control Fees and 456.614 12.000 444,614 3%
charges
Proceeds from sale of assets - - - 0% J

vii
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Park Fees 2.000.000

Other Fines, Penalties
forfeiture Fees

ACWIET COURTY GOVERNMENT

- FINANCE AND ECONOMIC PLANNING A
................................................. P 2.0, Box 220 - ')G,‘TEN
I

CECM Finance and Economic Planning. -

County Government of Elgeyo Marakwet
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4. Management Discussion and Analysis

The revenue performance for the first quarter of FY 2025/26 compared to the first quarter FY
2023/2024 is tabulated below,

Revenue Performance for Quarter.1 for the last 4 years

Qtr1 Q1FY |QulFY |QuIFY |

FY 2025- | 2024-25 2023-24 2022-23

26
Revenue Stream Kshs Kshs Kshs Kshs
Cess 3,438,940 | 4,482.212 | 4.858,861 2,275,758
Land Rate 174,845 115,503 94,295 79.501

| Single/Business Permits 1,385,845 | 2.007,491 1,321,915 610,210

Property Rent 1,330,104 672,430 655,109 274,333
Parking Fees 1,030,400 914,900 1,003,860 269,750
Market Fees 1,520,600 | 1,731,015 | 1,771,883 1,028,435
Advertising 226,600 196,600 235,200 500
Hospital Fees-FIF 68,486,654 | 64.076,293 | 53,180,096 24,418,659
Public Health Service Fees 326,811 198,300 363,500 152,150
Physical Planning and 560,400 602,850 586,280 80,000
Development
Hire Of County Assets - 450,000 - -
Conservancy Administration 27.600 207,000 33,300 15.800
Administration Control Fees 12,000 14,400 18,500 -
and Charges
Park Fees 98,450 70,050 124,440 31,350
Other Fines, Penalties, And 25,466 122,804 102,210 14,130
Forfeiture Fees
Miscellaneous receipts 2.312,197 | 2,847.648 | 1,564,882 2,455,236
Total County Own Source 80,956,912 | 78,709,496 | 65,914,331 31,705,812
Revenue for the quarter
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Section A

The third generation County Integrated Development Plan (CIDP I1I), the first under the new
county administration, sets out programs, policies, strategies, and projects whose implementation
will be underpinned on the new administration’s theme of ‘creating opportunities and nurturing
potentials for all citizens. CIDP III aims to transform El geyo Marakwet into a progressive county
championing citizen-oriented development status through empowerment, participation, innovative
sustainable development, and enhanced climate resilience.

CIDP III aims at addressing the following priority programs, projects, policies, and strategies
i An efficient and high-quality healthcare system
ii. A modern roads and transport infrastructure

iii. A water secure community in habitable environment
v, Accelerated growth through human settlement and urban development
v.  Food security and wealth creation

vi.  Commercial empowerment for investments and industrialization
vii.  Quality, equitable and accessible education and training

The financial capacity of delivering on the targets set in this Plan is estimated to be Ksh 107.
048B. Of this amount, Ksh 17.589B. is expected to be from the county annual budget as
allocated from the annual equitable share by Commission on Revenue Allocation (C RA) and
collections from the county own revenue sources. The remainder of the Ksh 89.459B, worth of
programmes will be financed from resource mobilisation strategies targeting Natjonal
Government Agencies, Non-Governmental Organizations, Development Partners, other non-state
development actors and the private sector.

The county government will put in place measures to enhance own source revenue in order to
reduce dependence of the equitable share from the national government.

According to the CRA’s Comprehensive Own Source Revenue Potential and Tax Gap Study
report, Elgeyo Marakwet County has a potential of col lecting Ksh. 1.078billion in own source
revenue.

Section B

Entity’s compliance with statutory requirements
The county government of Elgeyo Marakwet is compliant to all the requirements relating to
operations of the receiver of revenue.
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Section C

Key projects and investment decisions the entity is planning/implementing.
The county government has earmarked several projects and programs to be implemented

through the CIDP 11I for the period 2023-2027. The programs and projects aim at creating
opportunities and nurturing potentials. being the overall objective of the CIDP. The plan

identifies key programs and projects to be implemented

across the five sectors of the county’s

economy. These sectors are: Social. Health and Sanitation, Infrastructure and Public

administration and governance.

These programs will be implemented through the Wealth Creation Strategy that aims at
improving Agriculture and Livestock values chains in an effort to increase community
empowerment through promotion of high value crop and livestock value chains.

The programs identified are capital intensive and require a lot of resources to implement them.
The financial capacity of delivering on the targets set in this Plan is estimated to be Ksh 107.
048B. Of this amount, Ksh 17.589B. is expected to be from the county annual budget as
allocated from the annual equitable share by Commission on Revenue Allocation (CRA) and
collections from the county own revenue sources. The remainder of the Ksh 89.459b, worth of
programmes will be financed from resource mobilisation strategies targeting National
Government Agencies. Non-Governmental Organizations, Development Partners, other non-state

development actors and the private sector.
The county government will put in place measures to enhance own source revenue in order to

reduce dependence of the equitable share from the national government.

Section D

Major risks facing the entity

Category
Description

Category Description

Strategy risks

| Governance
risks

Risks arising from identifying and pursuing a strategy, which is poorly defined, is
based on flawed or inaccurate data or fails to support the delivery of
commitments, plans or objectives due to a changing macro-environment (€.g.

| political, economic, social, technological, environment and legislative change).

Risks arising from unclear plans, priorities, authorities and accountabilities,
and/or ineffective or disproportionate oversight of decision-making and/or
performance.

Operations risks

Risks arising from inadequate, poorly designed or ineffective/inefficient internal
processes resulting in fraud, error, impaired customer service quality and/or
quantity of service), non-compliance and/or poor value for money

Legal risks

Risks arising from a defective transaction, a claim being made (including a
defense to a claim or a counterclaim) or some other legal event occurring that
results in a liability or other loss, or a failure to take appropriate measures to meet

X1
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legal or regulatory requirements or to protect assets (for example. intellectual
property). A B
Risks arising from property deficiencies or poorly designed or ineffective/
inefficient safety Mmanagement resulting in non-compliance and/or harm and
suffering to employees, contractors. service users or the public,
Risks arising from not managing finances in accordance with requirements and
financial constraints resulting in poor returns from investments, failure to manage
assets/liabilities or to obtain value for money from the resources
Deployed, and/or non-compliant financial re orting. 5.9 ¥
Risks arising from weaknesses in the management of commercial partnerships,
supply chains and contractual requirements, resulting in poor performance,
inefficiency, poor value for money, fraud, and /or failure to meet business
requirements/objectives.
Risks arising from ineffective leadership and engagement, suboptimal culture,
inappropriate behavior, the unavailability of sufficient capacity and capability,
industrial action and/or non-compliance with relevant
employment legislation/HR policies resulting in negative impact on performance.
Risks arising from technology not delivering the expected services due to
inadequate or deficient system/process development and performance or
inadequate resilience.
Information Risks arising from a failure to produce robust, suitable and appropriate
risks data/information and to exploit data / information to its full potential.
Security risks | Risks arising from a failure to prevent unauthorized and/or inappropriate access
to the estate and information, including cyber security and noncompliance with
= General Data Protection Regulation requirements.
Failure to manage risks in any of these categories may lead to financial, reputational, legal,
regulatory, safety, security, environmental, employee, customer and operational consequences.

Property Risk

Financial Risks

Commercial
Risks

People risks

T echnolog
risks

(The entity should include under this section the key risks Jacing the entity ranging from
Operational Risks, Market Risks. Capital Risk, Credit risks, Liquidity risks etc). This should be
emanating fiom the entity’s risk management framework.

Section E

Material arrears in statutory/financial obligations

(This should include but not limited 1o items such as tax default, and outstanding staff payables).

Section F

The entity’s financial probity and serious governance issues
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Statement of Receiver of Revenue’s responsibilities

Section 158 (3) of the Public Finance Management Act, 2012 requires that, at the end of each
Quarter, a receiver of revenue for a county government shall prepare an account in respect of the
revenue colleéted, received and recovered by the receiver during that financial period.

The Receiver of Revenue is responéible for the preparation and presentation of the receiver of
revenue account, which gives a true and fair view of the state of affairs of the receiver of revenue
for and as at the end of the Quarter ended on 30™ Sep 2025. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period,(ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the statement of assets and liabilities of the entity,
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity. (v) selecting
and applying appropriate accounting policies, and (vi) making accounting estimates that are
reasonable in the circumstances.

The Receiver of Revenue in charge accepts responsibility for the entity’s receiver of revenue
accounts, which have been prepared on the Accrual Basis method of financial reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Receiver of
Revenue is of the opinion that the enfity's receiver of revenue account gives a true and fair view of
the state of the entity’s receiver of revenue transactions during the financial period ended 30t
September, 2025, and qf the entity’s statement of assets and liabilities as at that date. The Receiver
of Revenue further confirms the completeness of the accounting records maintained, which have
been relied upon in the preparation of the Receiver of Revenue account as well as the adequacy of
the systems of internal financial control.

The Receiver of Revenue confirms that the entiry has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable). The Receiver of
Revenue confirms that the revenue statements have been prepared in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of

Kenya.

Xiii
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Approval of the Revenue Statements

The revenue statements were approved and signed by the Receiver of Revenue on 15 October,

2025.

....................................

on Kandie

County Receiver of Revenue
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5. Statement of Revenue and Disbursements for the Period Ended 30" September, 2025

v ¥ AL ;
b mae 3. W

Revenue from non-exchange transactions

Cess 5 3,438,940 4,482.212
Land Rates 6 174,845 115,503
Single/Business Permits 7 1,385.845 2.007,491
Conservancy Administration 8 27,600 207,000
Administration Control Fees and Charges 9 12.000 14,400
Other Fines, Penalties, And Forfeiture Fees 10 25.466 122,804
Public Health Service Fees il 326,811 198,300
Physical Planning and Development 12 560,400 602,850
Donations/Grants Not Received Through i }
CRF 13

tl;(;t::al:tei\(;flr;ue from non-exchange N 5,951,907 7,750,560
Revenue from exchange transactions

Property Rent 14 1,330,104 672,430
Parking Fees 15 1,030,400 914,900
Market Fees 16 1,520,600 1,731,015
Advertising 17 226,600 196,600
Hospital Fees 18 68.486.654 64.076,293
Hire of County Assets 19 - 450,000
Sale of assets 20 - -
Park Fees 9 98.450 70,050
Miscellaneous receipts 22 2,312,197 2,847,648
Total Revenue from exchange transactions 75,005,005 70,958,936
Total Revenues (a) 80,956,912 78,709,496
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|

T
Disbursements ; Bl
| Bank Charges L 23 | @271 | (14.9%)
Disbursements To CRF . E 24 (-10.731,894) (15,587.010)
Disbursement to other County Fund(s) 25 (67.578.625) (61.551.380)
Waivers and exemptions 26 | (-) (=)
Bad debts written off o f (-) (-)
Provision for bad debts (-) (-)
Total Disbursements and other charges (b) (78,343,291) (77,253,394)
i SOEN - T
Other gains/(losses) [
Gain/losses on foreign exchange transactions | 59- »?‘7‘__ =1 2
Increase/Decrease in Dues to CRF/Other ) 2,613.621 1,456,101
Funds =
These revenue statements were approved on 15" October. 2()§§ and signed by: Q\@"’

/ y—_’_‘—“ ) Lo A "'" . @ %\
........... PR Mg RPN
Namie: Soiem n Kandie Name: JohnK ‘o({ e

i 3 ¢ ANy \\,@3 @\9‘00
County Receiver of Revenue Head of & REPOY m@}\ ?)?’ {&O
ICPAKMENGSIRS W W
COUNTY GOVERNMENT OF ELGEYO MARAKN[E Y y)@@@

NTY TREASUR :
CORIEF FINANCE OFFICER X$>\{>%¢&$

>~ 15 0CT 2025 s

SigNtcunemseesnin TR staTra
P.O. Box 220 - 30700, ‘sTE‘.\'JV
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 Statement of Financial Position as a

RN =

>

t 30t September, 2025

" —
& -
Current Assets
Cash and Cash Equivalents 30 2,613,621.39 1,241,339
Recexvaples from non-Exchange 31 $8.737.859 88.912.704
transactions
Recelx'a})les from Exchange 1 33.317.164 84.208.348
transactions

 Total Current Assets 174.668.644 174,362,391
Total Assets 174,668,644 174,362,391.00
Financial Liabilities
Payables-Due to CRF 33 2,613.621.39 1.241.338.94
Payables-Due to other County

: 34 - -

Fund(s)
Revenue received in advance 35 0 0.00
Total Financial Liabilities 2,613,621.39 1,241,338.94

The entity’s financial statements we

........ ey
amie: Solomon Kandie
County Receiver of Revenue

re approved on 15" October, 2025 and signed by:

COUNTY GOVERNMENT OF ELGEYO MARAKWET

COUNTY TREASURY
..CHIEE FINANCE OFFICER

Jai
“orting 19 0CT 2025

..........................

Name: Johnkeen M
Head of Revenue R
ICPAK M/No 8112

.........................

Sign
P, O. Box 220 - 30700, ITEN
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7. Statement of Cash Flows for the Period Ended September 30, 2025

L Nee) s | 20240
» ' Kshs Kshs
Cash flows from operating activities
Receipts
Cess 3,438,940 21,931,823
| Land Rate 174.845 545.019
Single/Business Permits 1,385,845 20,590,117
Property Rent 1,330,104 4,225,552
Conservancy Administration 27,600 1,382,400
Administration Control Fees and Charges 12.000 169,900
Other Fines, Penalties, And Forfeiture Fees 25.466 635,316
Public Health Service Fees 0 126,236
Physical Planning and Development 560,400 2,468,250
Donations/Grants Not Received Through CRF - -
Parking Fees 1,030,400 4,517,719
Market Fees 1,520,600 6,777,596
Advertising 226.600 5,358,730
Hospital Fees - -
Hire of County Assets - 353,000
Sale of assets - -
Park Fees 98.450 263,550
Miscellaneous receipts 2,305,697 8,253,110
Total Receipts 12,136,947 79,598,318
Payments
Disbursements To CRF -10.731,894 -79,259,416
Bank charges -32,771 -248,030
Total Payments -10,764,665 79,507,446
Net.CAa:sh Flows from/ (used in) Operating 1372282 -1.909.129
Activities
Cash and cash equivalents at Period Start 30 1,241,339 3,150,468
Cash and cash equivalents at Period End 30 2,613,621 1,241,339
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8. Statement of Comparison of Budget and Actual Amounts for Period Ended 30" September, 2025

)

~ ]

i i , Kshs ‘ i Kshs Kshs Kshs _Alm_uv
County Own Source Revenue
Cess 28,700,000 28,700,000 | 3,438,940 25,261,060 12%
Land Rate 2,700,000 2,700,000 174,845 2,525,155 6%
Single/Business Permits 25,800,000 25.800,000 1,385,845 24,414,155 5%
Property Rent 5,000,000 5,000,000 1,330,104 3.669.896 27%
Parking Fees 7,500,000 7.500,000 1,030,400 6.469.600 14%
Market Fees 6,000,000 6.000,000 1,520,600 4,479.400 25%
Advertising 7,800.000 7.800,000 226,600 7,573.400 3%
Hospital Fees 345,000,000 345,000,000 | 68,486,654 |276,513.345 20%
Public Health Service Fees 5,000,000 5,000,000 326,811 4,673.189 7%
Physical Planning and Development 4,920,000 4,920,000 560,400 4.359.600 11%
Hire of County Assets 550,000 550,000 - 550,000 0%
Conservancy Administration 3,800,000 3,800,000 27,600 3,772,400 1%
Administration Control Fees and Charges 456,614 456,614 12,000 444,610 3%
Proceeds from sale of assets - - 2 0%
Park Fees 2,000,000 2,000,000 98,450 1,901,550 5%
Other Fines. Penalties, and Forfeiture 2,200,000 2,200,000 25,466 2,174,534 1%
Fees
Miscellaneous Receipts 10,003,258 10,003,258 | 2,312,197 7.691,061 23%
Total County Own Source Revenue 457.429,872 457,429,872 | 80,956,912 376,472,960 17.7%
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Other Receipts

Donations /Grants Not Received Through
CRF

Total Other Receipts

Total Receipts

457,429,872

457,429,872

80,956,912

376,472,960

17.7%

Disbursements

Disbursements to CRF

(-10,731,894)

Disbursements to other County F und(s) (67,578.,625)
Bank Charges (32,771)
Total Disbursements and other charges 78,343,291
Surplus 2,613,622

Budget Reconciliation

"Wl

Actual Surplus Amounts as pel

r the statement of B

udget :

—=

Amount in Kshs

Aiis e >

2,613,622
3 | Reason for differences =
4 Reason for differences 3
Closing Cash and Cash Equivalent as per the statement of Cash flows 2,613,622
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The performance of various revenue streams were within the quarter target. It is expected that the trajectory will be sustained in
quarter two.

The County Receiver of revenue’s financial statements were approved on 15" October, 2025 and signed by:
ET
VERNMENT OF BLGEYO MARARW
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Name: Solommon Kandie : s Name: JohnKepn M. Jaird§ 0CT 2025
County Receiver of Revenue =% Head of Reveniie Reporting
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9. Notes to the Financial Statements
1. General Information

Elgeyo Marakwet County Receiver of Revenue wag appointed by the CEC member of
Finance and Economic Planning of County Government in accordance with section 157 of
the PFM Act, The Entitys principal activity is Receiver of Revenue as outlined in the
appointment letter and section 157 of the PF M Act.

2.Statement of Compliance ang Basis of Preparation

Statement of com pliance
The financial statements have been prepared in accordance with the Pybljc Finance
Management Act, 2012 and with the International Public Sector Accounting Standards

(IPSAS).

Guiding note during the transition period:

The financia Statements have peey, prepared in accordapce with the PF) Act, and Internationa)
Public Sector Accountin g Standardys (IPSAS), or the entity has taken qq, antage of the transitional
Provisions unde, IPSAS 33 uny therefore thege 2"Years Sinancial Statements gy transitional
JSinancial Statements and (e Jollowing elements of the financiq Statements have oy been

recognized as the entity has taker advantage of the transition Provisions outlineq in IPSAS 33,

(entity to state the ransitional Provisions it gy applied and the steps being towards full conmpliance
with IPSAS Acerual),

Basis of Preparation

These financia] statements have peep prepared on a going concern basis, and the accounting
policies have been applied consistently throughout the period. These financial Statements
have been prepared on an accryg) basis unless otherwise specified (for example, the
Statement of Cash F lows). Under an accrual basis, revenues are recognized when rights to
assets are earned or levied rather than when cash is received, and expenses are recognized
when obligations are incurred rathey than when they are settled. T, he financial statements
have been prepared and presented in Kenya Shillings, which is the functiona] and reporting
currency of the Entity. The accounting policies adopted have been consistently applied to a]]
the years presented.

Reporn'ng period .
The reporting period for these financia) Statements is for the period ended 30t September
2025.
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Notes to the financial statements
3.Significant Accounting Policies

The principal accounting policies-adopted in the preparation of these revenue statements are
set out below: 5

i) Revenue from non-exchange transactions

Fees, taxes, fines and charges

The Receiver of Revenue recognizes revenues from fees, taxes, fines and charges when
the event occurs and the asset recognition criteria is met. Other non-exchange revenues
are recognized when it is probable that the future economic benefits or service potential
associated with the asset will flow to the Entity and the fair value of the asset can be

measurcd reliably.

ii) Revenue from exchange transactions

Rendering of services

The Receiver of Revenue recognizes revenue from rendering of services by reference 10
the stage of completion when the outcome of the transaction can be estimated reliably.
The stage of completion is measured by reference to labour hours incurred to date as a
percentage of total estimated labour hours. Where the contract outcome cannot be
measured reliably, revenue is recognized only to the extent that the expenses incurred are
recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
the amount of revenue can be measured reliably, and it is probable that the economic
benefits or service potential associated with the transaction will flow to the Entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to
determine interest income each period.






